Summary - a resolution directing notice to the Washoe County Debt Management Commission.
RESOLUTION NO.

A RESOLUTION CONCERNING THE FINANCING OF

SEWERAGE PROJECTS FOR THE CITY OF RENO;

DIRECTING THE CITY CLERK TO NOTIFY THE WASHOE

COUNTY DEBT MANAGEMENT COMMISSION OF THE

CITY'S PROPOSAL TO ISSUE GENERAL OBLIGATION

(LIMITED TAX) SEWER BONDS ADDITIONALLY

SECURED BY PLEDGED REVENUES IN THE MAXIMUM

PRINCIPAL AMOUNT OF $45,000,000; PROVIDING

CERTAIN DETAILS IN CONNECTION THEREWITH; AND

PROVIDING THE EFFECTIVE DATE HEREOF.

WHEREAS, the City of Reno in the State of Nevada (the "City" and "State,"
respectively) is a political subdivision of the State duly organized and operating as a city under the
provisions of an act entitled "AN ACT incorporating the City of Reno, in Washoe County, Nevada,
and defining the boundaries thereof, under a new charter, and providing other matters properly
relating thereto," cited as Chapter 662, Statutes of Nevada 1971, and all laws amendatory thereof
(the "Charter"); and

WHEREAS, the Charter and Nevada Revised Statutes ("NRS") 268.672 to 268.740,
inclusive (the "City Bond Law"), provide that the City may borrow money to acquire, improve,
equip and maintain a sewerage project as defined in NRS 268.714 (the "Project") and for such
purpose may issue bonds or other securities pursuant to the Local Government Securities Law (being
cited as NRS 350.500 through 350.720 (the "Bond Act"), and the City Council (the "Council")
hereby determines and declares that the Project is a municipal purpose within the meaning of the
provisions; and

WHEREAS, the Council pursuant to NRS 350.020(3) (subject to the approval of the
proposal to issue general obligation bonds by the Washoe County Debt Management Commission),
proposes to issue general obligation sewer bonds additionally secured by a pledge of the net
revenues of the City's municipal sanitary sewer system (the "Bonds") of which the Project is a part
(the "Pledged Revenues"); and

WHEREAS, based on the revenue study presented to the Council, which is attached

hereto as Exhibit B, the Council hereby determines that the Pledged Revenues will at least equal the
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amount required in each year for the payment when due of interest and principal on the Bonds and
that no increase in the rate of an ad valorem tax is anticipated to be necessary for the payment of
such Bonds for the term thereof (the "Finding"); and

WHEREAS, the Council proposes to incur the Bonds (subject to the approval of the
proposal to issue general obligation bonds by the Washoe County Debt Management Commission)
without an election unless a petition signed by the requisite number of registered voters of the City is
presented to the Council requiring the Council to submit to the qualified electors of the City for their
approval or disapproval, the following proposal (the "Proposal"):

GENERAL OBLIGATION (LIMITED TAX) SEWER BONDS
(ADDITIONALLY SECURED BY PLEDGED REVENUES)
PROPOSAL:

Shall the City Council of the City of Reno, Nevada, be authorized
to incur a general obligation indebtedness (additionally secured
by pledged revenues) on behalf of the City by the issuance at one
time, or from time to time, of the City's general obligation
(limited tax) sewer bonds, in one series or more, in the aggregate
principal amount of not exceeding $45,000,000 for the purpose of
acquiring, improving, equipping and maintaining a sewerage
project as defined in NRS 268.714, such bonds to mature
commencing not later than five (5) years from the date or
respective dates of the bonds and ending not later than thirty (30)
years therefrom, payable from general (ad valorem) taxes (except
to the extent pledged revenues and other monies are available
therefor), and to be issued and sold at, above, or below par at an
effective interest rate including any sale discount, as shall be
determined at the time of the sale thereof, not exceeding the
statutory maximum rate, if any, in effect at the time bonds are
sold and otherwise to be issued in such manner, upon such terms
and conditions, with such covenants and agreements, and with
such other detail as the Council may determine, including at its
option but not necessarily limited to provisions for the
redemption of bonds prior to maturity without or with the
payment of a premium?

WHEREAS, subsection 1 of NRS 350.014 provides, in relevant part, as follows:

"1. Before any proposal to incur a general obligation debt
or levy a special elective tax may be submitted to the electors of a
municipality . . ., or before any other formal action may be taken
preliminary to the issuance of any general obligation debt, the
proposed incurrence or levy must receive the favorable vote of two-
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thirds of the members of the [debt management] commission of each
county in which the municipality is situated . . . ."; and

WHEREAS, subsection 1 of NRS 350.0145 provides, in relevant part, as follows:

"1. The governing body of the municipality proposing to
incur general obligation debt . . . shall notify the secretary of each
appropriate commission, and shall submit a statement of its proposal
in sufficient number of copies for each member of the commission . .

"

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF RENO, NEVADA:

Section 1. Based on the revenue study presented to the Council, the Council
hereby approves the Finding and finds that no increase in the rate of an ad valorem tax is anticipated
to be necessary for the payment of the Bonds described in the Proposal for the term thereof, and
requests the Washoe County Debt Management Commission (the "Commission") to approve the
Proposal and the Finding. All action, proceedings, matters and things heretofore taken, had and
done by the Council, and the officers thereof (not inconsistent with the provisions of this resolution)
directed toward the Finding, the Proposal, the Project, and the financings thereof be, and the same
hereby are, ratified, approved and confirmed.

Section 2. The City Clerk be, and hereby is, authorized and directed to notify the
Secretary of the Commission of the City's Proposal; to submit to the Secretary a statement of the
Proposal and Finding in sufficient number of copies for each member of the Commission; and to
request the Commission to consider and approve the Proposal and the Finding. The City's Director
of Finance or designee is authorized to file any of the information required by NRS 350.013 to the
extent required to comply with NRS 350.013.

Section 3. In order to permit the City to reimburse itself for prior expenditures
relating to the Project with the proceeds of the Bonds, in one or more series, the Council hereby
determines and declares as follows:

(a) The City reasonably expects to incur expenditures with respect to the
Project prior to the issuance of the Bonds for financing the Project and to reimburse those
expenditures from the issuance of the Bonds; and

(b) The maximum principal amount of the Bonds expected to be issued to

reimburse such expenditures is $45,000,000.
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This resolution is intended to be a declaration of "official intent" to reimburse
expenditures within the meaning of Treasury Regulation Section 1.150-2.

Section 4. The officers of the City are hereby authorized and directed to take all
action necessary or appropriate to effectuate the provisions of this resolution, including without
limitation, requesting the State to purchase the Bonds pursuant to one or more of its programs.

Section 5. All resolutions, or parts thereof, in conflict with the provisions of this
resolution, are hereby repealed to the extent only of such inconsistency. This repealer shall not be
constructed to revive any resolution, or part thereof, heretofore repealed.

Section 6. If any section, paragraph, clause or other provision of this resolution
shall for any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such
section, paragraph, clause or other provision shall not affect any of the remaining provisions of this
resolution.

Section 7. This resolution shall become effective and be in force immediately
upon its adoption.

Passed and adopted August 10, 2022.

(SEAL)

Hillary Schieve, Mayor
City of Reno
Attest:

Mikki Huntsman, City Clerk
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STATE OF NEVADA )

CITY OF RENO )

A. I am the duly chosen and qualified City Clerk of the City of Reno (herein "City"),
Nevada, and in the performance of my duties as Clerk do hereby certify:

1. The foregoing pages constitute a true, correct and compared copy of a
resolution passed and adopted by the City Council at a meeting held on August 10, 2022. The
original of such resolution has been approved and authenticated by the signature of the Mayor and
myself as Clerk, and has been recorded in the minutes of the Council kept for that purpose in my

office, which record has been duly signed by such officers and properly sealed.

2. The members of the City Council were present at the meeting on August 10,

2022 and voted on the passage of the resolution as follows:

Those Voting Aye:

Those Voting Nay:

Those Abstaining:

Those Absent:

B. The undersigned representative of the City Manager's Office does hereby certify:

1. All members of the Council were given due and proper notice of the meeting
held on July 27, 2022.

2. Public notice of such meeting was given and such meeting was held and
conducted in full compliance with the provisions of NRS 241.020. A copy of the notice of meeting
(attached hereto as Exhibit A) containing the time, place, location and an excerpt from the agenda
for the meeting relating to the resolution, as posted at least 3 working days in advance of the meeting

in accordance with the provisions of NRS 241.020.
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3. At least 3 working days before such meeting, such notice was sent to each
member of the Council and to each person, if any, who has requested notice of meetings of the
Council in the same manner in which notice is required to be sent to a member of the Council.

4. The revenue study referred to in the attached resolution is attached as Exhibit

IN WITNESS WHEREOF, I have hereunto set my hand on August 10, 2022.

City Clerk

IN WITNESS WHEREOQF, I have hereunto set my hand on August 10, 2022.

Representative City Manager's Office
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EXHIBIT A

(Attach Copy of Notice of Meeting)
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EXHIBIT B

(Attach Revenue Study)
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Sufficiency of Pledged Revenues

The Proposed Bonds will be general obligations of the City supported by Net Pledged Revenues. The City
will covenant in bond documents to maintain sewer rates and charges at levels sufficient to pay the debt service on the
Proposed Bonds, therefore the City anticipates that no revenue from general ad valorem (property) taxes will be
necessary to repay the debt service.

The following table provides a five year history of the City's Sanitary Sewer Fund.

SANITARY SEWER FUND
HISTORICAL NET PLEDGED REVENUES
City of Reno, Nevada

Fiscal Year 2018 2019 2020 2021 2022 2023
Ending June 30 (Actual) (Actual) (Actual) (Actual) (Estimated)  (Budgeted)
REVENUES

Charges for Services v $ 65,996,433 § 68,048,545 § 68,625,972 § 70,480,392 § 71,923,235 $ 73,250,000

Connection Charges 9,047,008 12,017,053 10,954,933 14,579,682 11,687,935 11,090,000

Licenses and Permits 320,179 338,051 318,852 366,836 370,200 330,000

Fines and Forfeits 1,293,310 1,658,105 1,183,625 1,376,960 1,534,000 1,502,000

Investment Earnings 2 681,072 3,267,195 5,013,037 2,129,134 560,000 560,000

Miscellaneous ¥ 44,731 392,986 489,712 749,413 318,533 --
TOTAL REVENUES 77,382,733 85,721,935 86,586,131 89,682,417 86,393,903 86,732,000
OPERATING EXPENSES

Salaries and Wages 5,816,397 6,308,559 6,781,883 7,172,038 6,423,358 9,255,689

Employee Benefits 2,424,004 4,445,268 4,741,048 2,297,422 5,804,012 6,438,214

Services and Supplies 12,604,341 13,394,592 18,590,404 18,647,664 18,041,717 14,696,457

Joint Sewer Plant 13,551,578 14,120,130 14,263,949 12,384,392 15,726,002 18,907,434
TOTAL EXPENDITURES ¥ 34,396,320 38,268,549 44,377,284 40,501,516 45,995,089 49,297,794
NET PLEDGED REVENUES 42,986,413 47,453,386 42,208,847 49,180,901 40,398,814 37,434,206
EXISTING DEBT SERVICE ¥ $ 6,768,866 $ 6,830,043 $ 6,888,256 $ 6,953,242 $ 5,717,733 $ 9,345,028
Coverage (times) 6.35x 6.95x 6.13x 7.07x 7.07x 4.01x

1/ Includes User Fees and other fees

2/ In some years, may include unrealized (i.e., non-cash) gains and losses, which do not equate to cash available for expenditure.

3/ Includes reimbursements and restitution amounts received from other entities for work done by the City and other
revenues.

4/ Excludes amortization and depreciation expenses. This amount does not include non-operating expense amounts recorded in
the City's audited financial statements (Sanitary Sewer Fund) as "Net Loss from Truckee Meadows Water Reclamation Facility"
("TMWREF"). Those amounts reflect the City's share of the capital costs associated with the TMWREF and its share of TMWRF
depreciation.

5/ Includes the debt service on the 2016 Sewer Refunding Bonds. Beginning in fiscal year 2023, includes estimated debt service
on the 2020 Sewer Bonds.

SOURCE: City of Reno Annual Comprehensive Financial Reports 2018-2021 and the 2023 Final Budget



SUFFICIENCY OF NET PLEDGED REVENUES

SANITARY SEWER FUND
City of Reno, Nevada
Proposed Bonds
Pro Forma Debt Service* Combined
Fiscal Year Net Pledged Outstanding Total Debt
Ending June 30 Revenues Debt Service ¥ Principal Interest Total Service Coverage
2023 $ 37,434,206 $ 9,345,028 -- - - $ 9,345,028 4.01
2024 37,434,206 9,414,147 -- $ 1,689,085 $ 1,689,085 11,103,232 3.37
2025 37,434,206 5,075,965 $ 700,000 2,250,000 2,950,000 8,025,965 4.66
2026 37,434,206 3,846,953 1,565,309 2,195,198 3,760,507 7,607,460 4.92
2027 37,434,206 3,560,108 1,644,577 2,115,930 3,760,507 7,320,614 5.11
2028 37,434,206 3,560,108 1,727,859 2,032,647 3,760,507 7,320,614 5.11
2029 37,434,206 3,560,108 1,815,359 1,945,147 3,760,507 7,320,614 5.11
2030 37,434,206 3,560,108 1,907,290 1,853,216 3,760,507 7,320,614 5.11
2031 37,434,206 3,560,108 2,003,877 1,756,630 3,760,507 7,320,614 5.11
2032 37,434,206 3,560,108 2,105,354 1,655,152 3,760,507 7,320,614 5.11
2033 37,434,206 3,560,108 2,211,971 1,548,536 3,760,507 7,320,614 5.11
2034 37,434,206 3,560,108 2,323,986 1,436,520 3,760,507 7,320,614 5.11
2035 37,434,206 3,560,108 2,441,674 1,318,832 3,760,507 7,320,614 5.11
2036 37,434,206 3,560,108 2,565,322 1,195,184 3,760,507 7,320,614 5.11
2037 37,434,206 3,560,108 2,695,232 1,065,275 3,760,507 7,320,614 5.11
2038 37,434,206 3,560,108 2,831,720 928,786 3,760,507 7,320,614 5.11
2039 37,434,206 3,560,108 2,975,120 785,386 3,760,507 7,320,614 5.11
2040 37,434,206 3,560,108 3,125,782 634,724 3,760,507 7,320,614 5.11
2041 37,434,206 0 3,284,074 476,433 3,760,507 3,760,507 9.95
2042 37,434,206 0 3,450,381 310,125 3,760,507 3,760,507 9.95
2043 37,434,206 0 3,625,111 135,396 3,760,507 3,760,507 9.95
TOTAL $77,523,600 $ 45,000,000 $ 27,328,205 $§ 72,328,205 $ 149,851,805

1/ Fiscal year 2023 budgeted net pledged revenues. Assumes a 0% growth thereafter.

2/ Includes the City’s outstanding debt service on the 2016 Sewer Refunding Bonds and the estimated debt service on the 2020 Sewer Bonds assuming the full
amount of the loan is drawn.

3/ Preliminary, subject to change. Based on issuance of $45,000,000 in March 2023. Interest estimated at a constant rate of 5.0%.

SOURCE: City of Reno, Nevada; Compiled by Zions Public Finance





